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INDEPENDENT AUDITORS' REPORT 

 

 

 

To the Board of Directors 

United Way of Southwest Minnesota 

Marshall, Minnesota 

 

Opinion 

 

We have audited the accompanying financial statements of United Way of Southwest Minnesota (a 

nonprofit organization), which comprise the statements of financial position as of June 30, 2022 and 

2021, and the related statements of activities, functional expenses, and cash flows for the years 

then ended, and the related notes to the financial statements. 

 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 

financial position of United Way of Southwest Minnesota as of June 30, 2022 and 2021, and the 

changes in its net assets and its cash flows for the year then ended in accordance with accounting 

principles generally accepted in the United States of America. 

 

Basis for Opinion 

 

We conducted our audit in accordance with auditing standards generally accepted in the United 

States of America.  Our responsibilities under those standards are further described in the Auditors' 

Responsibilities for the Audit of the Financial Statements section of our report.  We are required to 

be independent of United Way of Southwest Minnesota and to meet our other ethical responsibilities 

in accordance with the relevant ethical requirements relating to our audit.  We believe that the audit 

evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion. 

 

Responsibilities of Management for the Financial Statements 

 

Management is responsible for the preparation and fair presentation of the financial statements in 

accordance with accounting principles generally accepted in the United States of America, and for 

the design, implementation, and maintenance of internal control relevant to the preparation and fair 

presentation of financial statements that are free from material misstatement, whether due to fraud 

or error. 

 

In preparing the financial statements, management is required to evaluate whether there are condi-

tions or events, considered in the aggregate, that raise substantial doubt about United Way of 

Southwest Minnesota's ability to continue as a going concern within one year after the date that the 

financial statements are available to be issued. 
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Auditors' Responsibilities for the Audit of the Financial Statements 
 

Our objectives are to obtain reasonable assurance about whether the financial statements as a 

whole are free from material misstatement, whether due to fraud or error, and to issue an auditors' 

report that includes our opinion.  Reasonable assurance is a high level of assurance but is not abso-

lute assurance and therefore is not a guarantee that an audit conducted in accordance with gener-

ally accepted auditing standards will always detect a material misstatement when it exists.  The risk 

of not detecting a material misstatement resulting from fraud is higher than for one resulting from 

error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the over-

ride of internal control.  Misstatements, including omissions, are considered material if there is a 

substantial likelihood that, individually or in the aggregate, they would influence the judgment made 

by a reasonable user based on the financial statements. 
 

In performing an audit in accordance with generally accepted auditing standards, we: 
 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 

 

• Identify and assess the risks of material misstatement of the financial statements, whether 

due to fraud or error, and design and perform audit procedures responsive to those risks. 

Such procedures include examining, on a test basis, evidence regarding the amounts and 

disclosures in the financial statements. 

 

• Obtain an understanding of internal control relevant to the audit in order to design audit pro-

cedures that are appropriate in the circumstances, but not for the purpose of expressing an 

opinion on the effectiveness of United Way of Southwest Minnesota's internal control.  Ac-

cordingly, no such opinion is expressed. 

 

• Evaluate the appropriateness of accounting policies used and the reasonableness of signifi-

cant accounting estimates made by management, as well as evaluate the overall presenta-

tion of the financial statements. 
 

• Conclude whether, in our judgment, there are conditions or events, considered in the aggre-

gate, that raise substantial doubt about United Way of Southwest Minnesota's ability to con-

tinue as a going concern for a reasonable period of time. 
 

We are required to communicate with those charged with governance regarding, among other mat-

ters, the planned scope and timing of the audit, significant audit findings, and certain internal control 

related matters that we identified during the audit. 
 

Other Matter 
 

Other Information 
 

Our audit was conducted for the purpose of forming an opinion on the financial statements as a 

whole.  The Schedules of Distributions to Charity on page 21 is presented for purposes of additional 

analysis and is not a required part of the financial statements.  Such information is the responsibility 

of management and was derived from and relates directly to the underlying accounting and other 

records used to prepare the financial statements.  The information has been subjected to the audit-

ing procedures applied in the audit of the financial statements and certain additional procedures, 

including comparing and reconciling such information directly to the underlying accounting and other 
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records used to prepare the financial statements or to the financial statements themselves, and 

other additional procedures in accordance with auditing standards generally accepted in the United 

States of America.  In our opinion, the information is fairly stated in all material respects in relation to 

the financial statements as a whole. 

 

 

 

 

Marshall, Minnesota 

October 26, 2022 
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2022 2021

CURRENT ASSETS

Cash 324,644 335,565

Investments - short-term 416,626 415,627 

Contributions receivable, net of allowance 

for uncollectible accounts of $14,367

for 2022, and $16,764 for 2021 82,273 82,985

Prepaid expenses 6,406     5,649     

Inventory                 104         

Total current assets 829,949 839,930 

PROPERTY AND EQUIPMENT, net of 

accumulated depreciation of $18,204

for 2022, and $18,319 for 2021 746         790         

TOTAL ASSETS 830,695 840,720 

CURRENT LIABILITIES

Accounts payable and accrued liabilities 2,766 1,982     

Distributions to charities payable 224,217 247,650

Total current liabilities 226,983 249,632 

NET ASSETS

Net assets without donor restrictions 521,439 508,103 

Net assets with donor restrictions

Restricted by purpose or time 82,273   82,985   

Total net assets 603,712 591,088 

TOTAL LIABILITIES AND NET ASSETS 830,695 840,720 

See accompanying notes to financial statements.
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UNITED WAY OF SOUTHWEST MINNESOTA

MARSHALL, MINNESOTA

STATEMENTS OF FINANCIAL POSITION

JUNE 30, 2022 AND 2021

ASSETS

LIABILITIES AND NET ASSETS



Total

REVENUES AND OTHER SUPPORT

Net campaign contribution revenue 405,393 82,273   487,666 

Satisfaction of restrictions: time 82,985    (82,985)                  

Investment income 1,096 1,096      

Reimbursements 1,157 1,157      

In-kind contributions 11,578                    11,578    

Total revenues and other support 502,209 (712)        501,497 

EXPENSES

Program

Distributions to charities 299,115                 299,115 

Other program expenses 87,960                    87,960    

Total program 387,075                 387,075 

Supporting services

Management and general 33,390                    33,390    

Fundraising 68,408                    68,408    

Total supporting services 101,798                 101,798 

Total expenses 488,873                 488,873 

CHANGE IN NET ASSETS 13,336    (712)        12,624    

NET ASSETS, beginning of year 508,103 82,985   591,088 

NET ASSETS, end of year 521,439 82,273   603,712 

See accompanying notes to financial statements.

Restrictions

5

YEAR ENDED JUNE 30, 2022

UNITED WAY OF SOUTHWEST MINNESOTA

MARSHALL, MINNESOTA

STATEMENT OF ACTIVITIES

With Donor

Restrictions

Without Donor



Total

REVENUES AND OTHER SUPPORT

Net campaign results 372,349 82,985     455,334 

Satisfaction of restrictions: time 106,382 (106,382)                  

Investment income 3,469                        3,469     

Unclaimed/forfeited funds 6,800      6,800     

In-kind contributions 3,000      3,000     

Internal program income 585                           585         

PPP loan forgiveness 29,105    29,105   

Lyon County grant 10,000                      10,000   

Total revenues and other support 531,690 (23,397)    508,293 

EXPENSES

Program

Distributions to charities 368,795                   368,795 

Other program expenses 93,970                      93,970   

Total program 462,765                   462,765 

Supporting services

Management and general 29,807                      29,807   

Fundraising 60,603                      60,603   

Total supporting services 90,410                      90,410   

Total expenses 553,175                   553,175 

CHANGE IN NET ASSETS (21,485)  (23,397)    (44,882)  

NET ASSETS, beginning of year 529,588 106,382   635,970 

NET ASSETS, end of year 508,103 82,985     591,088 

See accompanying notes to financial statements.

YEAR ENDED JUNE 30, 2021

UNITED WAY OF SOUTHWEST MINNESOTA

MARSHALL, MINNESOTA

STATEMENT OF ACTIVITIES
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Restrictions

With Donor

Restrictions

Without Donor



2022 2021

CASH FLOWS FROM OPERATING ACTIVITIES

Change in net assets 12,624    (44,882)   

Adjustments to reconcile change in net assets 

to net cash provided by (used in) operating activities:

Depreciation 704         1,708       

(Increase) decrease in:

Reimbursement receivable                  5,000       

Contributions receivable 712         23,397    

Prepaid expenses (757)        224          

Inventory 104         106          

Increase (decrease) in:

Accounts payable and accrued liabilities 784         (550)         

Distributions to charities payable (23,433)   19,179    

Net adjustments (21,886)   49,064    

Net cash provided by (used in) operating activities (9,262)     4,182       

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of equipment (660)        

Purchase of investments (999)        (23,136)   

Net cash used in investing activities (1,659)     (23,136)   

NET DECREASE IN CASH (10,921)   (18,954)   

CASH, beginning of year 335,565 354,519  

CASH, end of year 324,644 335,565  

                                  

See accompanying notes to financial statements.
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UNITED WAY OF SOUTHWEST MINNESOTA

MARSHALL, MINNESOTA

STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED JUNE 30, 2022 AND 2021



Program

Services Total

Distributions to charities 299,115 299,115 

Wages and employee expenses 56,289    23,250 42,828  122,367 

Promotions 6,442    6,442      

Telephone 980         405       746       2,131      

Rent 12,751    2,265   4,204    19,220   

Insurance 990         409       752       2,151      

Services and professional fees 6,840      3,351   5,019    15,210   

Postage/box rent 121         50         171         

Memberships and dues 807         333       614       1,754      

Payments to affiliates 3,764      1,554   2,863    8,181      

Travel/meals/conferences 762         526       861       2,149      

Depreciation/maintenance 608         223       412       1,243      

Supplies 1,497      279       514       2,290      

Advertising 1,462      604       1,112    3,178      

Miscellaneous 1,089      141       2,041    3,271      

   Total costs 387,075 33,390 68,408  488,873 

United Way of Southwest Minnesota's overhead ratio, computed using the net method, is 20.3%.
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UNITED WAY OF SOUTHWEST MINNESOTA

General Fundraising

MARSHALL, MINNESOTA

STATEMENT OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED JUNE 30, 2022

Management

and 

See accompanying notes to financial statements.

Support Services



Program

Services Total

Distributions to charities 368,795 368,795 

Wages and employee expenses 64,967    18,740 41,229  124,936 

Promotions 4,397    4,397      

Telephone 1,159      327       719       2,205      

Rent 13,380    1,690   4,151    19,221   

Insurance 1,029      297       653       1,979      

Services and professional fees 3,891      5,853   2,618    12,362   

Postage/box rent 163         57         220         

Memberships and dues 954         275       606       1,835      

Payments to affiliates 4,639      1,338   2,944    8,921      

Travel/meals/conferences 258         647       341       1,246      

Depreciation/maintenance 1,138      328       722       2,188      

Supplies 1,340      140       308       1,788      

Miscellaneous 1,052      115       1,915    3,082      

   Total costs 462,765 29,807 60,603  553,175 

United Way of Southwest Minnesota's overhead ratio, computed using the net method, is 17.79%.
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Support Services

UNITED WAY OF SOUTHWEST MINNESOTA

MARSHALL, MINNESOTA

STATEMENT OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED JUNE 30, 2021

Management

and 

General Fundraising

See accompanying notes to financial statements.



 

 

UNITED WAY OF SOUTHWEST MINNESOTA 

MARSHALL, MINNESOTA 

NOTES TO FINANCIAL STATEMENTS 

 

 

NOTE  1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

 

 Nature of Organization 

 

United Way of Southwest Minnesota (the Organization) is a Minnesota nonprofit corporation.  

It is a local autonomous 501(c)(3) organization working to improve lives and strengthen the 

communities in Lincoln, Lyon, Murray, Yellow Medicine, and portions of Cottonwood, Lac qui 

Parle, Nobles, and Redwood counties of Minnesota that it serves. 

 

Financial Statement Presentation 

 

The financial statements report amounts by class of net assets, as required by ASU 2016-

14, Not-for-Profit Entities (Topic 958):  Presentation of Financial Statements of Not-for-

Profit Entities.  As such, net assets, revenues, gains, and losses are classified based on the 

existence or absence of donor-imposed restrictions.  Accordingly, net assets and changes 

therein are classified and reported as follows:   

 

Net Assets Without Donor Restrictions 

 

Net assets without donor restrictions are resources available to support operations and 

not subject to donor restrictions.  The governing board has designated, from net assets 

without donor restrictions, net assets for an operating reserve, as well as net assets for 

various other purposes as detailed in Note 9. 

 

Net Assets With Donor Restrictions 

 

Net assets with donor restrictions are resources that are subject to donor-imposed re-

strictions.  Some donor-imposed restrictions are temporary in nature, such as those 

that will be met by the passage of time or other events specified by the donor.  Other 

donor-imposed restrictions are perpetual in nature, where the donor stipulates that re-

sources be maintained in perpetuity.  Donor-imposed restrictions are released when a 

restriction expires, that is, when the stipulated time has elapsed, when the stipulated 

purpose for which the resource was restricted has been fulfilled, or both, and are re-

ported in the statements of activities as net assets released from restrictions. 

 

Contributions restricted by donors received in the same period when the associated 

stipulated time or purpose restriction is accomplished are reported as increases in 

net assets without donor restrictions.  All other donor-restricted contributions are re-

ported as increases in net assets with donor restrictions, depending on the nature of 

the restrictions. 
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UNITED WAY OF SOUTHWEST MINNESOTA 

MARSHALL, MINNESOTA 

NOTES TO FINANCIAL STATEMENTS 

 

 

NOTE  1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 

 Contributions 

 

The Organization utilizes FASB ASC 958-605, Not-for-Profit Entities Revenue Recognition.  

FASB ASC 958-605 requires that unconditional promises to give (pledges) be recorded as 

receivables and revenues and requires the Organization to distinguish between contribu-

tions received for each net asset category in accordance with donor-imposed restrictions.  

Conditional promises to give are recognized only when the conditions on which they de-

pend are substantially met and the promises become unconditional.  The Paycheck Pro-

tection Program (PPP) Loan forgiveness is considered a conditional contribution. 

 

 Contributed Materials and Services 

 

The Organization records various types of in-kind contributions.  Contributed services 

are recognized at fair market value if the services received (a) create or enhance long-

lived assets or (b) require specialized skills, are provided by individuals possessing 

those skills, and would typically need to be purchased if not provided by donation.  

Contributions of tangible assets are recognized at fair market value when received.  

The amounts reflected in the accompanying financial statements as in-kind contribu-

tions are offset by like amounts included in expenses or additions to property and 

equipment. 

 

Volunteers 

 

Many individuals volunteer their time and perform a variety of tasks that assist the  

Organization with its operations.  Management estimates that it receives the equiva-

lent in volunteer hours of one part-time worker.  The volunteer hours have not been 

recorded in the financial statements since those services do not meet the criteria for 

recognition. 

 

 Use of Estimates 

 

The preparation of financial statements in accordance with accounting principles generally 

accepted in the United States requires management to make estimates and assumptions 

that affect the reported amounts of assets and liabilities and disclosure of contingent as-

sets and liabilities at the date of the financial statements and the reported amounts of rev-

enues and expenses during the reporting period.  Actual results could differ from those 

estimates. 

 

 Cash and Cash Equivalents 

 

For purposes of the statements of cash flows, the Organization considers all highly liquid 

investments purchased with a maturity of three months or less to be cash equivalents.  At 

June 30, 2022 and 2021, the Organization had no cash equivalents. 
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UNITED WAY OF SOUTHWEST MINNESOTA 

MARSHALL, MINNESOTA 

NOTES TO FINANCIAL STATEMENTS 

 

 

NOTE  1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

 

 Contributions Receivable 

 

The Organization uses the allowance method to account for uncollectible contributions  

receivable. 

 

Inventory 

 

Inventories are valued at the lower of cost or net realizable value.  Cost is determined using 

the first-in, first-out (FIFO) method.  Net realizable value is based on the selling price. 

 

Certificate of Deposit 

 

The Organization invests cash in excess of its immediate needs in certificates of deposit 

which are reported as short-term investments in the statement of financial position.  The 

certificates of deposit are reported at cost plus accrued interest, which closely approxi-

mates fair value, due to the short-term nature of these investments. 

 

 Property and Equipment 

 

Property and equipment are stated at cost, if purchased, or fair value, if donated.  The 

Organization's equipment is comprised of software and office equipment.  Major expendi-

tures for property and those which substantially increase useful lives are capitalized.  

Maintenance, repairs, and minor renewals are expensed as incurred.  When assets are 

retired or otherwise disposed of, their costs and related accumulated depreciation are 

removed from the accounts and resulting gains or losses are included in income. 

 

 Depreciation 

 

The Organization provides for depreciation of property and equipment using annual rates 

which are sufficient to amortize the cost of depreciable assets using the straight-line 

method over their estimated useful lives, which range from 3 to 7 years. 

 

 Income Taxes 

 

The Organization is exempt from federal income tax under Section 501(c)(3) of the Internal 

Revenue Code.  However, income from certain activities not directly related to the Organi-

zation's tax-exempt purpose is subject to taxation as unrelated business income.  In addi-

tion, the Organization qualifies for the charitable contribution deduction under Section 

170(b)(1)(A) and has been classified as an organization other than a private foundation 

under Section 509(a)(2). 
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UNITED WAY OF SOUTHWEST MINNESOTA 

MARSHALL, MINNESOTA 

NOTES TO FINANCIAL STATEMENTS 

 

 

NOTE  1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

 

 Income Taxes (Continued) 

 

The Organization utilizes the provisions of FASB ASC 740-10, Accounting for Uncertain 

Tax Positions.  The Organization continually evaluates expiring statutes of limitations, au-

dits, proposed settlements, changes in tax law, and new authoritative rulings.  The Organ-

ization believes that it has appropriate support for any tax positions taken, and as such, 

does not have any uncertain tax positions that would be material to the financial state-

ments. 

 

 Compensated Absences 

 

All year-round employees are entitled to paid vacation.  Accrued vacation pay was deemed 

immaterial and not accrued. 

 

 Advertising 

 

Advertising costs are expensed as incurred.  Advertising expense was $3,178 and $- 0 - 

for the years ended June 30, 2022 and 2021, respectively. 

 

Revenue Recognition  

 

The Organization has analyzed the provisions of the FASB's ASC Topic 606, Revenue 

from Contracts with Customers, and has concluded that no changes are necessary to 

conform with the standard.  Our sales contain a single delivery element and revenue is 

recognized at a single point in time when ownership, risks, and rewards transfer. 

 

Revenue With or Without Donor Restrictions 

 

Contributions that are restricted by the donor are reported as increases in net assets with-

out donor restrictions if the restrictions expire (that is, when a stipulated time restriction 

ends or purpose restriction is accomplished) in the reporting period in which the revenue  

is recognized.  Contributions of property and equipment are reported as net assets with 

donor restrictions if the donor restricted the use of the property or equipment to a particu-

lar program, as are contributions of cash restricted to the purpose of property and equip-

ment.  Otherwise, donor restrictions on contributions of property and equipment of assets 

restricted for purchase of property or equipment are considered to expire when the assets 

are placed in service.  All other donor-restricted contributions are reported as increases  

in net assets with donor restrictions.  When a restriction expires, net assets with donor  

restrictions are reclassified to net assets without donor restrictions and reported in the 

statement of activities as net assets released from restrictions.   
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UNITED WAY OF SOUTHWEST MINNESOTA 

MARSHALL, MINNESOTA 

NOTES TO FINANCIAL STATEMENTS 

 

 

NOTE  1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

 

Revenue With or Without Donor Restrictions (Continued) 
 

Unconditional promises to give (pledges) are recorded as receivables and revenue and re-

quire United Way of Southwest Minnesota to distinguish between contributions received 

for each net asset category in accordance with donor-imposed restrictions.  Conditional 

promises to give are recognized only when the conditions on which they depend are sub-

stantially met and the promises become unconditional. 
 

Special Fundraising Event Revenue 
 

The Organization conducts special events in which a portion of the gross proceeds paid 

by the participant represents payment for the direct cost of the benefits received by the 

participant at the event (the exchange component) and a portion represents a contribu-

tion to the Organization.  The fair value of meals and entertainment provided at special 

events is measured at the actual cost to the Organization.  The contribution component 

is the excess of the gross proceeds over the fair value of the direct donor benefit.  The 

direct costs of the special events, which ultimately benefit the donor rather than the 

Organization, are recorded as costs of direct donor benefits in the statement of activi-

ties.  The performance obligation is delivery of the event, which is usually accompanied 

by a presentation, with the event fee set by the Organization.  FASB ASU 2014-09 re-

quires allocation of the transaction price to the performance obligations.  Accordingly, 

the Organization separately presents in the statement of activities, or notes to the fi-

nancial statements, the exchange and contribution components of the gross proceeds 

from special events.  Special event fees collected in advance of delivery of the event 

are initially recognized as liabilities (deferred revenue) and are only recognized in the 

statements of activities after delivery of the special event has occurred.  For special 

event fees received before year end that are for an event to occur after year end, fol-

lows AICPA guidance where the inherent contribution is conditioned on the event taking 

place, and is therefore treated as a refundable advance along with the exchange com-

ponent.  
 

 Functional Expenses 
 

The costs of providing various programs and other activities have been summarized on a 

functional basis in the statement of activities and in the statement of functional expenses.  

Accordingly, certain costs have been allocated among the programs and supporting services 

benefited. 
 

Directly identifiable expenses are charged to programs, fundraising, or management and 

general depending on the reason the expenses were incurred.  Expenses related to more 

than one function are charged to the functional classifications on the basis of periodic 

time and expense studies.  Management and general expenses include those expenses 

that are not directly identifiable with any other specific function but provide for the overall 

support and direction of the Organization. 
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UNITED WAY OF SOUTHWEST MINNESOTA 

MARSHALL, MINNESOTA 

NOTES TO FINANCIAL STATEMENTS 

 

 

NOTE  2. CONCENTRATIONS 
 

The Organization has deposits at several financial institutions insured up to the $250,000 

federally insured limit by the Federal Deposit Insurance Corporation (FDIC).  At June 30, 

2022 and 2021, the Organization's cash balances were fully insured.   
 

Financial instruments which potentially subject the Organization to concentrations of 

credit risk consist principally of promises to give receivable.  Such credit risk with respect 

to promises receivable are limited due to the large number of contributions comprising 

the Organization's contributor base and their dispersion across different industries and 

geographic areas.  As of June 30, 2022 and 2021, the Organization had no significant 

concentrations of credit risk. 
 

Approximately 16% of the Organization's funding is provided from contributions from U.S. 

Bank Foundation and U.S. Bank employees.  Approximately 15% of the Organization's 

funding is provided from contributions from Schwan's Corporate Giving Foundation and 

Schwan's Company subsidiary employees.  Approximately 13% of the Organization's fund-

ing is provided from contributions from North Star Mutual Insurance Company and North 

Star Mutual Insurance Company employees.  If these major funding sources were lost, the 

Organization could not continue the level of services currently provided. 
 

NOTE 3. LIQUIDITY AND AVAILABILITY OF RESOURCES 
 

 The Organization's financial assets available to meet cash needs for general expendi-

tures within one year of the balance date are as follows:  
 

2022 2021

Cash 324,644  335,565 

Short-term investments 416,626  415,627 

741,270  751,192 
 

 

The Organization is substantially supported by restricted contributions.  Because a donor's 

restriction requires resources to be used in a particular manner or in a future period, the 

Organization must maintain sufficient resources to meet those responsibilities to its do-

nors.  Thus, financial assets may not be available for general expenditure within one year.  

As part of the Organization's liquidity management, it has a policy to structure its financial 

assets to be available as its general expenditures, liabilities, and other obligations come 

due.  In addition, the Organization invests cash in excess of daily requirements in short-

term investments.  
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UNITED WAY OF SOUTHWEST MINNESOTA 

MARSHALL, MINNESOTA 

NOTES TO FINANCIAL STATEMENTS 

 

 

NOTE  4. RECOGNITION OF CONTRIBUTIONS 
 

Contributions, whether in the form of cash, unconditional promises to give, other assets or 

expenses, or the settlement of a liability, are recognized as revenue or gains in the period 

received, net of expected pledge loss and net of contributions designated to different 

agencies by the donor.  They are recognized as assets, decreases of liabilities, or expenses 

depending on the form of the benefit received.  The detail of the contribution revenue is as 

follows: 
2022 2021

2020 campaign contributions                  398,018  

2021 campaign contributions 407,076  61,994    

2022 campaign contributions 70,210    

Special event - contributions 15,984    2,331       

Special event - exchange 6,784       675          

Gross campaign contribution revenue 500,054  463,018  

Less:  cost of direct donor benefits (6,784)      (675)         

Less:  expected pledge loss (14,367)   (16,764)   

Add:  prior year expected pledge loss 

         in excess of actual write-offs 8,763       9,755       

Net campaign contribution revenue 487,666  455,334  
 

 

Actual contribution receivable write-offs for 2022 and 2021 were $8,001 and $10,597, 

respectively. 
 

NOTE  5. CONTRIBUTIONS RECEIVABLE 
 

Promises to give, net of allowance for doubtful accounts, are due to be collected as  

follows: 
2022 2021

Within one year 96,640    99,749    

One to five years - 0 -          - 0 -          

More than five years - 0 -          - 0 -          

96,640    99,749    

Less:  allowance for uncollectible contributions (14,367)   (16,764)   

Total contributions receivable 82,273    82,985    
 

 

NOTE  6. INVENTORY 
 

Inventory consists of the following at June 30, 2022 and 2021: 

 2022 2021 
 

 Wild About Kindergarten Activity Books -0- 104 
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UNITED WAY OF SOUTHWEST MINNESOTA 

MARSHALL, MINNESOTA 

NOTES TO FINANCIAL STATEMENTS 

 

 

NOTE  7. LEASE COMMITMENTS 
 

In September 2019, the Organization entered into a 5-year operating lease for a copier 

and printer.  The lease runs from October 2019 through September 2024, with monthly 

payments of $102. 
 

In June 2015, the Organization entered into a 5-year lease for office space in Marshall, 

Minnesota.  The lease runs from August 1, 2015 through July 31, 2020, with monthly pay-

ments of $1,500.  There is an option of an additional five years with rent to be determined 

at that time.  After July 31, 2020, the Organization is renting on a month-to-month basis. 

 

At June 30, 2022, a schedule of the future minimum rental payments required under the 

above is as follows: 

 
Year Ending

June 30,

2023 1,220  

2024 1,220  

2025 305     

2,745  
 

 

 Total rent expense for 2022 and 2021 was $19,220 and $19,221, respectively. 

 

NOTE  8. NET ASSETS 

 

Net assets consist of: 

 
2022 2021

Net assets without donor restrictions

Undesignated 243,768 238,004  

Board-designated (see Note 9) 276,925 269,309  

Net investment in property and equipment 746              790          

Total net assets without donor restrictions 521,439      508,103  

Net assets with donor restrictions

Subject to the passage of time:

Contributions receivable 82,273        82,985     

603,712      591,088  
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UNITED WAY OF SOUTHWEST MINNESOTA 

MARSHALL, MINNESOTA 

NOTES TO FINANCIAL STATEMENTS 

 

 

NOTE  9. BOARD-DESIGNATED NET ASSETS 

 

The Organization's Board of Directors has established the following reserves of board-

designated net assets: 

 

Funded Depreciation Reserve - To serve as a source for future purchases of equipment.  

The maximum amount permitted by the Board is $7,500. 

 

Self-insurance Reserve - To cover deductibles, loss, claims, or costs which are not  

covered by other insurance. 

 

Office Operating Expense Reserve - To provide stability for operating expenses of the 

United Way office.  The minimum amount for this is three months of operating ex-

penses and the maximum is six months of operating expenses. 

 

Strategic Planning Reserve - To provide funds for any upcoming costs related to the 

work of Strategic Plans.   

 

Community Impact Reserve - To provide stability in the level of funding for community 

impact grants.  The minimum amount for this is three months of program grants and 

the maximum is six months of program grants. 

 

Special Projects Reserve - To provide funds for any upcoming special projects as de-

termined by the Board. 

 

Internal Program Reserve - To provide stability in funding for programs sponsored/co-

sponsored by United Way of Southwest Minnesota, and to provide flexible funding  

for proposals that, through a collaborative process, would address high-priority com-

munity issues.  The minimum for this is three months of Student Emergency Funds,  

Imagination Library and other internal program expenditures and the maximum is six 

months of Student Emergency Funds, Imagination Library and other internal program 

expenditures. 
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UNITED WAY OF SOUTHWEST MINNESOTA 

MARSHALL, MINNESOTA 

NOTES TO FINANCIAL STATEMENTS 

 

 

NOTE  9. BOARD-DESIGNATED NET ASSETS (Continued) 
 

Board-designated net assets consist of the following as of June 30, 2022 and 2021, 

respectively: 

 
2022 2021

Internal Program Reserve 57,135    52,635     

Office Operating Expense Reserve 108,432 106,350  

Self-insurance Reserve 5,000      5,000       

Special Projects Reserve 5,620      5,620       

Strategic Planning Reserve 4,563      

Community Impact Reserve 88,675    92,204     

Funded Depreciation Reserve 7,500      7,500       

276,925 269,309  
 

 

NOTE 10. PAYCHECK PROTECTION PROGRAM 

 

On January 23, 2021, the Organization received a Paycheck Protection Program (PPP) 

loan in the amount of $29,105 under the Coronavirus Aid, Relief, and Economic Security 

(CARES) Act.  Under the CARES Act, the PPP loan can be forgiven if it is used for specific 

expenses that are indicated on the application.  Any balance remaining after forgiveness 

amounts are applied is treated as a liability to be paid in full by January 23, 2023, with 

interest accruing at 1%.  The Organization applied expenses for payroll and related ex-

penses, rent expenses, and utility expenses to the PPP loan proceeds.  In determining 

the use of these expenses, the Organization implemented the 24-week period.  As of 

June 30, 2021, the Organization received forgiveness in full. 

 

NOTE 11. IN-KIND CONTRIBUTIONS 
 

The Organization received in-kind contributions which were characterized as follows: 

 
2022 2021

Statement of Activities

Program

Advertising 1,462    

Services and professional fees 3,924    1,530 

Total program 5,386    1,530 

Management and general

Advertising 604        

Services and professional fees 1,311    225     

Total management and general 1,915    225     
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NOTE 11. IN-KIND CONTRIBUTIONS (Continued) 

 
2022 2021

Statement of Activities (Continued)

Fundraising

Advertising 1,112    

Services and professional fees 2,415    495     

Promotions 750        750     

Total fundraising 4,277    1,245 
                           

Total statement of activities 11,578  3,000 

Total in-kind contributions 11,578  3,000 
 

 

NOTE 12. SUBSEQUENT EVENT 

 

In preparing the financial statements, the Organization has evaluated events and trans-

actions for potential recognition or disclosure through October 26, 2022, the date the  

financial statements were available to be issued. 
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SUPPLEMENTARY INFORMATION 



Program Services - Distribution to Charities

Junior Achievement 4,000      8,000 

Lutheran Social Services of Minnesota 16,500   18,000    

Marshall Community Services 2,500 

Marshall Food4Kids 7,500      7,500 

Marshall Public Schools - PAES Lab 2,000      

New Horizons Crisis Center - Crime Victim Services 32,500   35,000    

New Horizons Crisis Center - Parenting Time Program 15,000   18,000    

Prairie Five Community Action - Prairie Five Meals 8,000      10,000    

Prairie Home Hospice & Community Care 3,000 

ServeMinnesota - Reading Corps 23,500   13,000    

SWWC Foundation for Innovation in Education 4,000      8,000 

United Community Action Partnership - Kitchen Table Food Shelves 40,822   45,180    

United Community Action Partnership - Volunteer Income Tax 

Assistance Program 12,000   15,075    

United Community Action Partnership - The Refuge 19,500   19,500    

United Community Action Partnership - Youth Development 9,500 

WoMen's Rural Advocacy Program (WRAP) 27,500   25,000    

Small Projects Grants 14,357    

Imagination Library 58,173   58,673    

Other Internal Program Grants and Expenses 477         7,153 

Special Projects 711         8,824 

COVID-19 Response 20,500    

Stuff the Bus 12,632   11,638    

Summer Program 2,905      

School Emergency Grants 11,291   9,905 

Designated 104         490          

299,115 368,795  

Distributions

to Charities

UNITED WAY OF SOUTHWEST MINNESOTA

MARSHALL, MINNESOTA

SUPPLEMENTARY INFORMATION - SCHEDULES OF DISTRIBUTIONS TO CHARITY

FOR THE YEARS ENDED JUNE 30, 2022 AND 2021

2022 2021

Distributions

to Charities
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